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The Russian invasion of Ukraine marks a turning point, and the shocking horror still continues.   
Markets all over the world are reacting accordingly, in many cases with dramatic fluctuations. The long-term consequences, 
especially the indirect ones, are often impossible to predict. Greater uncertainty therefore prevails, and higher risks are driving 
up costs. The global agricultural and food market is affected very severely. If not in relation to actual raw materials or direct 
substitutes, then most certainly by higher costs for processing, packaging and transport. The situation is compounded by the 
weakening of the euro against the US dollar, with a continuous fall in the euro over the last twelve months, increasing prices 
of USD imports by over 13% in comparison with last year. A forward-looking and experienced perspective is now required to 
evaluate risks objectively, as well as to make bold decisions and to secure supplies – the responsibilities of the trader, especially 
in unsettled times.

Strong demand was confronted with poor catches in both the West and East Pacific and dramatic increases in fuel costs for  
fishing vessels and carriers – the price of skipjack rose significantly in both Bangkok and Manta, from around USD 1,600/t at the 
start of March to just under USD 2,000/t at the end of April, a five-year high. While better catches and temporarily weak demand 
from canneries have now led to a fall in prices at the start of June (Bangkok USD 1,600/t, Manta USD 1,750/t), the correlation bet-
ween fish price and fuel cost (accounting for around 40%), i. e. the crude oil market, is once again becoming strikingly clear and a 
continued level of firm prices should therefore generally be expected. Historically, a skipjack price of around USD 2,000/t is not 
exceptional. Within the last 10 years, it has even exceeded USD 2,400/t. The characteristic volatility of the tuna market is back and 
we view the current downturn as a favourable time to cover needs. However, as well as the price of fish, sharp increases in costs 
for production (energy), packaging (sheet metal for cans/cardboard) and transport (sea freight) also apply here. The same is true 
for added vegetable oil, with supplies of sunflower oil posing particular problems. Tuna prices cannot get any cheaper in the next 
few months, and beyond this? – nobody knows!

Tuna

Fruits

The summer harvest in Thailand is progressing well, and even now it is apparent that the result for the main May/June season will 
exceed that of the previous year. The result for the first five months was 600,000 t, around 50,000 t above last year and significant-
ly above 2020, but still far below the long-term average. Prior to the scheduled shutdown between July and September, factories 
are now working at maximum capacity, although in many cases this is still limited due to the pandemic. The raw material price is 
consistent at around 7 baht/kg; no fluctuations are expected. However, once again the impact of raw materials is overshadowed by 
the extreme shifts in all other manufacturing costs (energy, sheet metal for cans, cardboard, etc.) and of course maritime transport. 
Alternative countries of origin, such as the Philippines, Indonesia and Kenya, are also affected and are fully booked far into the future. 
Pineapple therefore remains expensive and the supply chain must continue to be secured for the long term.

Pineapples
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Weather conditions delayed the Alphonso harvest in the south of India until the middle of May and it will continue only until around 
the middle of July. The result is therefore expected to be at least 20% down on last year. Raw material prices are currently at a 
record level and even if the situation eases somewhat in the course of the season, prices on the market for Alphonso mango 
pulp are expected to remain firm. In addition to more expensive raw materials, production costs (wages, energy, packaging) and 
a further strengthening of local demand after the Covid restrictions in the last year are driving the price up. The Totapuri variety 
is following a similar trend, although at a lower level in terms of quality and price. The current price for pulp and mango chutney 
is still favourable, but this will not last. We recommend covering long-term needs now.

The effects of the war in Ukraine on the global agricultural market are directly and clearly apparent here, with dramatic increases 
in stock market valuations. A similar trend applies to sweet corn prices in all countries of origin, including for the coming harvests. 
Free stocks are currently almost impossible to find. Those who have planned adequate long-term cover were well advised. Once 
again, the source country of China will play a leading role this year, in particular for supplies of large tins, despite high sea freight 
costs. The harvest has now started here and, although over a month behind schedule, is progressing well and the factories are 
working at full capacity. Following extreme rainfall in the north of Thailand, the fields there are under water and production will be 
very limited for the next three months. India still needs to be monitored, but prices are currently at the Thailand level. Expectations 
are positive in Hungary, provided the weather cooperates, but the harvest is still almost two months away. Spain has already sold 
out and the drought is having a significant impact on yields. Overall, and worldwide, the same applies here: no surplus supplies, 
limited supply from new harvests and high production costs. Market prices will be firmer and securing supplies is a priority. Cover 
your needs up until mid-2023 early!

Mangos

Sweet corn

The harvest in China started on time in favourable weather conditions and the maximum harvest period of 100 days is expected.  
However, the growing area is smaller due, in particular, to major flooding in the important cultivation province of Henan last July, 
and overall, this will mean lower quantities. Increased production costs (energy, sheet metal for cans, cardboard) and continued 
difficult conditions in the wake of the pandemic (lockdowns, shortage of seasonal labour) are driving significant price increases 
of around 20% in the source country. Added to this are further rises in sea freight costs since last year’s season and the streng-
thening of the US dollar against the euro. No free stocks now remain from 2021 and the already very low volumes from Peru are 
contracted far into the future. The market is firm. For cuts, this is true in particularly in some areas for 6-12 mm, but also for larger 
diameters and tinned goods as well as frozen asparagus. We strongly advise securing supplies up to summer 2023; there is no 
sign of any easing.

Asparagus

There are good supplies of the green variety from the harvest in Peru, which has now finished. However, for the red variety, there 
are only remaining stocks and the situation may become tight, we will have to wait until August for special cuts. Here too, costs 
and therefore prices are rising, also driven by far higher sea freight rates in the South America - West coast shipping area.

Jalapeños



Page 3

Henry Lamotte Food GmbH I Auf dem Dreieck 3 I 28197 Bremen/Germany I Phone +49 421 5239-470 I Fax +49 421 5239-47199 I info@lamotte-food.de

www.lamotte-food.de

June 2022
Market Report

Quinoa, Peru

A difficult season lies ahead in Turkey. Already extremely high and continuously rising inflation combined with a relatively stable 
state-supported Turkish lira are creating major problems for exporters. At the same time, many farmers are increasing production 
of wheat, sweet corn and cotton to take advantage of strong increases in world market prices. Our local research in the major 
growing regions of Manisa, Canakkale and the area of Adana, which is important for the early harvest, show that this is clearly 
at the expense of traditional vegetable crops. Even with a continued good cultivation and harvest campaign, scarcer and very 
expensive raw material supplies can therefore be expected for Capia peppers, and in particular tomato peppers. The situation 
is even more constrained for peperoni, and the few factories actually able to offer reliable deliveries will very soon have to close 
their order books! Not forgetting universally rocketing costs for packaging (can, glass, lid, cardboard), energy and transport. For 
peperoni, the harvest will have to contend with an empty market and the remaining available stocks of canned peperoni are neg-
ligible – we expect price increases of around 30-50% and strongly advise very early planning of supplies for 2023. There is no 
real alternative to Turkey as a source country.

Peppers/Peperoni

Tomatoe Products

The war in Ukraine is having clear consequences. In all growing areas in Southern Europe, high market prices are driving up cul-
tivation of wheat, sweet corn, rapeseed and sunflowers at the expense of tomatoes. A water shortage has greatly reduced the 
growing areas in Spain, by around 40% in Extremadura and as much as 60% in Andalusia.  Some cooperatives there have decided 
to suspend production entirely this year. Overall, for EU origins, AMITOM currently expects a fall of around 13.5% to under 10 mil-
lion t, which we feel is still too optimistic. Sharply increasing costs in agriculture (fertiliser prices have tripled, diesel price, watering 
hoses) are driving the newly agreed raw material prices to a record level. A further escalation of the global situation is possible if 
the water shortage affects yields in California and the forecast for China also seems somewhat optimistic. Around 0.5 million t of 
raw materials from Ukraine are missing this year. Producers are facing far higher costs in processing, in particular for energy and 
packaging materials. Great uncertainty prevails and we expect the initial offers only in the next few weeks, at least two months 
later than in normal times. Drastic price increases must be expected. The market is empty, demand is high and supplies from the 
new harvest will be significantly lower. Bold, fast decisions are required to secure requirements until access to the 2023 harvest. 

Tomato paste/diced tomato/pizza sauce

Fewer tomatoes are being grown this season in Turkey too (see also “Peppers/peperoni”) and a greater proportion than usual 
is earmarked for tomato paste or the fresh market, due to attractive prices for farmers and the fact that time-consuming drying 
can be avoided. Leading producers are expecting a 1/3rd reduction in raw materials with prices around 30% higher (in EUR!) in 
comparison with last year. Prices of dried tomatoes will probably rise even further. There are no free surplus supplies from the 
last harvest, the market is empty. We expect the initial offers in mid-July, and once again fast decisions will be needed. It is still 
important to plan imports where possible for the start of 2023 to benefit from the EU quota. This was exhausted very early last 
year, shortly after the first quarter, and import duties of 14.7% have applied since then!

Dried tomatoes
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The season in South America started at the end of April and will continue for a few more weeks. After a very good harvest last 
year and low prices for white quinoa, more red and black quinoa has now been cultivated. Due to extreme cost increases, use of 
fertiliser remains limited and this is expected to result in a 30% fall in yield. Surplus stocks from last season have been cleared 
and the price of white quinoa has already risen sharply. The trend for red remains stable. The price of the more expensive black 
quinoa, produced in lower quantities, has fallen slightly. Shipping space from South America is also tight and freight rates for some 
routes are even above those from Asia. We recommend covering requirements early as further price increases can be expected.

Quinoa

Cereals

In particular in view of the exceptional challenges posed by the current global and market situation, we are remaining true to our 
values and working together with our partners to continuously improve environmental and social aspects along supply chains. We 
have revised our „Code of Conduct“ accordingly, as a foundation for us and for relationships with our business partners. 

Sustainability

BIOFACH 2022 in Nuremberg!
26. - 29. July 2022 – Booth 9-226

We look forward to seeing you on our booth!

SINCERELY, 
HENRY LAMOTTE FOOD GMBH 
(Published on 14/06/2022) 

https://www.lamotte-food.de/media/18/03/46/1640002943/HLF_CodeOfConduct_EN_2021.pdf

